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Introduction
The merchant sales are one of the booming businesses in America and Europe. Companies make billions out of the business. According to the Street Wall Journal, (2018), the merchant business produces approximately $3.8 trillion from its sales with a per capita income being approximately $11,993 per year in the United States. Walmart is one of the companies running the merchandise business with 65 chain stores in America. The company operates in over 28 countries worldwide. Besides, Target Company also operates in merchant sales. It is located in the United States and currently, it is the second largest retailer of merchant sales in the country. On this backdrop, this paper will compare and contrast Target’s financial position with that of Walmart. Further, it will closely describe the companies’ income statements, balance sheet, and statement of cash flows, profitability ratios, and investment.
Income Statements
Walmart’s revenue based decreased by $ 3781 that contributes to 27.71% during the 2018 financial year. Besides, their gross income increased by $3059 million in 2018 that contributes to 2.47%.  Despite the increase in the revenue and gross income, the net income drop suggests that the company is running on losses. This further means that the expenses are more than the profit. On the other hand, Target Company also experienced a drop in the revenue base. It dropped from $73,785,000 in 2016 to $71,879,000in 2018 Nasdaq. (Nadaq, 2018). A whopping drop in gross profit also accompanied this. This analysis shows that both the companies are making losses instead of profits as per 2018. It, therefore, means that the shareholding value for the companies will drop in the following year. 
Balance Sheet
Walmart’s balance sheet discloses that the company’s monies in 2018 dropped by $221million. However, it increased its liabilities following in 2018. The short-term borrowings hiked $5 million. Further, the company has not been able to pay the long-term liabilities. This showed that the rate of borrowing is increased. For Target, the monies dropped by only $1million between 2016 and 2017.  In 2018, the monies further increased by one million dollars. However, the liabilities increased $1 million between 2016 and 2018 (Nadaq, 2018). A drop in the revenue and an increase in liabilities for both the companies show that they are running on debts. The shareholding value for both companies will therefore reduce. 
Profitability Ratios
The percentage of operation of Walmart Company, in relation to its sale, increased by 4.9. Its gross margin also increased by 4.32 (Wal-Mart Corporate, 2018). However, for the target, the profit margin remained constant at 29% for three consecutive years. It operating margin dropped by 1% between 2016 and 2017. While Walmart’s operating margin increased, Target’s decreased. This shows that that Target Company is spending cash in running the business. The gross margin remaining constant also shows that the company is not making any profits. This may lead to investors running away from the company due to reduced shareholding value.
Statement of Cash Flows
In 2018 and 2017, Walmart Company received cash equivalent to $18.3 billion and $21.1 billion respectively. Between those years,   the company’s working capital decreased because of the company debts and the lower levels of anticipated sales across the company (The Wall Street Journal, 2018).  On the other hand, Target’s cash flows increased from $2,512 million to $2,643 million. From the two companies, it is evident that Walmart’s cash flows reduced between 2017 and 2018 while Target’s increased. Therefore, the shareholding value for Walmart will reduce largely while that of Target will increase slightly. The profit margin for Walmart will also slightly increase. 
Investments
Walmart invests in Merchandise business that has a yearly turnover of $3.8 trillion from the merchandise sales with a per capita income of $11,993 in the United States. The company, therefore, receives $1.5 billion from the industry (Wal-Mart Corporate, 2018).  On the other hand, Target Company makes over $ 15 billion from the industry. It, therefore, means that the investment is beneficial to both the companies. However, target Company has invested more than Walmart. Their turnover is more than that of Walmart. Their shareholding value, therefore, will increase more than Walmart’s. The company therefore, will make more profits than Walmart.
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